
INVESTMENT COMMITTEE MINUTES 
 
July 8, 2020  9:00 a.m.  Remote via Microsoft Meetings 
 
PRESENT:  Michael Green, Ekatrina St. Ores, Mary Starrett, Casey Kulla, Kris Bledsoe, Jim 
Schlotfeldt, and Kathy Tri. 
 
EXCUSED:  Rick Olson 
 
Others: None 
 

 
Michael Green called the meeting to order at 9:10a.m. 
 
1.  Public Comment.  None offered. 
 
2. Committee Update:  M. Green introduced Katie St. Ores as the newest member of the 

Investment Committee and announced that Diane Edwards was relocating to Texas and has 
thus resigned her position. 

 
3.  Investment Update.  M. Green walked the Committee through the Investment Reports.  

The overall value of the investment portfolio decreased by $2.7M from the prior quarter.  
This decrease was due to the calling of Agency bonds ($3.2M).  Total earnings for the 
quarter were $266.7K versus $322.9K for the prior fourth quarter.  The lower earnings were 
largely due to the significant drop in LGIP interest declining from 2.75% at the end of FY 18 -
19 to 1.30% just ending this fiscal year.   Key performance data presented included: 

 

• YTM – 2.59 

• YTW - 2.56 

• Weighted Average Credit Quality – 2.22 

• Weighted Average Maturity in Years – 2.48 

• Adjusted Weighted Average Maturity – 1.54 

• LGIP – 1.30bps 

• Core Rate of Inflation – May 1.8%; Trailing 12 months: 0.10% 
        

M. Green proceeded to present the year results.   The County had earnings of $1,277.0M 
versus $$1,304.7M for the prior fiscal year.  LGIF with a YTD investment of $500,000 had a 
fiscal year-end balance of $544,699; a net increase of $29,082 over the prior year.  
 

4. Compliance Updates.   
 

• Investment Parameters:    Both Liquidity Requirements and Maturity Constraints fell 
well below the Policy limits.  Liquidity under 180 days stood at 73.1% versus a minimum 



requirement of 25%.  Maturity Constraints showed an allowable investment amount of 
$40.3M, with an approved limit of 27.5M and an actual amount of 18.3M. 

 

• Mark to Market.  Ending the fiscal year, the portfolio had a market value of $17.9M 
versus a book amount of $17.4M. 
 

• Down Graded Bonds.  The portfolio had $2.230M in bonds rated A or BBB+ (exclusive of 
A bonds from banks doing business in Oregon).  This represented 12.1% of the portfolio.  
Significant changes from prior periods were the maturing of IBM bonds ($320,000) and a 
downgrading of Toyota Motor Credit ($400,000) from AA to A+.  With one exception, all 
the down graded bonds had a market value greater than the book value.  Discussion was 
focused on two of the holdings, Soledad and Toyota Motor Credit.  No action was 
recommended other than continued monitoring.   

 
5.  New Business 

 
Given the turmoil in the bond market, discussion focused on how to proceed over the 
remaining calendar year.  M. Green assumed that: 

- The County’s revenue would be down between $7M and $10M for this fiscal year; 
- New issue bonds would remain in the range of 40bps – 75 bps for 3-5-year 

investment periods; and 
- LGIP returns would continue to shrink to 50 bps by the end of the calendar year and 

remain at that level for the foreseeable future. 
 
 Based upon these assumptions, the Committee after much discussion agreed on the following 
strategies moving forward: 
 

- Continue selective investing in corporate and muni outliers that have returns greater 
than 1.25%; 

- Ride the LGIP wave until the rate of return is equal to or less than Agency bonds 
- Increase the OLGIF investment by $100,000 per month until the approved max of 

$1M is reached; and 
- Review the reclassification of selected funds to “long term” in order that the County 

could gain a significantly better return without adversely impacting the specific fund 
or the near term cash needs of the County. 

 
 

Next Meeting:  October 7, 2020 at 9:00 a.m. Location to be determined. 
 
 
Meeting adjourned at 10:35 a.m. 

 
Minutes submitted by M. Green - Treasurer 


